SPONSORED FEATURE

Water for Growth and
Sustainable Development
Infrastructure Capital Expenditure
Programme 2013 – 2017
ODAY Umgeni Water unveils, in
this advertising feature, its Capital
Expenditure Programme for the
next five financial years, beginning July
1, 2012. The articles on these two
pages tell their own story:
❑ Of Umgeni Water’s commitment to
the provision of vital infrastructure
required to enhance assurance of water
supply in the future;
❑ Of Umgeni Water’s commitment to
providing capacity that will enable
municipalities to continue to deliver
excellent quality drinking water to
consumers; and
❑ Of Umgeni Water’s commitment to
ensuring that Water Service Authorities
are able to extend access to water to
vulnerable communities.
Umgeni Water’s Capex Programme
for 2013-2017 has been crafted to
ensure that there will be both adequate
and effective water impoundment,
treatment and supply infrastructure
(dams, pipelines, reservoirs and water
purification plants) available to meet
future demands. Every effort has been
made in this Capex Programme to
support the economic growth
projections of Umgeni Water’s
customers and to also ensure alignment
to the growth strategies of the Province
of KwaZulu-Natal.
For the next five years an amount of
R4.22 billion has been budgeted to be
spent on the construction and
commissioning of infrastructure within
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the Umgeni Water operational area and,
in some instances, outside of it. This
planned expenditure represents an
increase of 36 percent over the previous
five-year Capex Business Plan.
At a glance, the Capex budget for
2013- 2017 is made up as:
❑ R2.07b to be spent on the
augmentation of water services, which
will have the effect of enhancing
assurance of supply in the future
❑ R1.84b to be spent on
infrastructure that will enable Water
Service Authorities to extend water
services to communities in backlog areas
❑ R160 million has been allocated to
asset management and maintenance,
which will enable Umgeni Water to
refurbish its infrastructure and ensure
that they remain in excellent condition
❑ R149m has been allocated to
movable assets.
A total of 30 major projects are to be
constructed under this programme,
comprising, among others, dams,
pipelines, water treatment plants and
ancillary infrastructure. All the Water
Service Authorities that are customers
of Umgeni Water will benefit from these
projects.
During the rollout of projects, an
estimated amount of R200m will be
spent on small and emerging
contractors and businesses, thereby
contributing to Black Economic
Empowerment. During the construction
phase, an estimated 8 000 casual,

temporary and permanent jobs are
expected to be created for local
communities, while approximately
R150m will be spent on salaries and
wages. It is also anticipated that there
will be skills transfer and reskilling of
workers employed for certain projects.
This will have the effect of improving
their chances of finding employment
elsewhere, once their tenure on Umgeni
Water’s projects has ended.
An analysis of the Capex Programme
for 2013-2017 produces two fundamental
outcomes, namely the tremendous value
of the planned projects – both from
humanitarian and socio-economic
perspectives – and their intrinsic
importance as a catalyst for economic
development and growth.
As an entity of State, Umgeni Water
has a responsibility to ensure that it is
able to respond to the needs of its Water
Service Authority customers and the
consumers of water.
In order to reach this state of
readiness, a great deal of infrastructure
and water resource planning has to take
place, and in Umgeni Water’s case, the
planning horizon is for a 30-year period.
This means the organisation has to be in
a position to predict the water resource
and infrastructure requirements for the
next three decades and encapsulate it in
an Infrastructure Master Plan. Umgeni
Water is well placed to meet the needs
of its customers, now and in well into
the future.
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or an organisation to effectively achieve its objectives, it needs to have, among others, a clearly
defined plan of what is required in the future so that it can be addressed in the present. To this
end, Umgeni Water has a 30-year planning horizon to ensure the needs of the future are identified
and planned. The focus of the first five-year window is on implementation. Currently there are 100
projects in Umgeni Water’s Capital Infrastructure Programme, which fall within the following classifications:
augmentation, development, rehabilitation and upgrade. The total Capex budget of Umgeni Water
amounts to R4.22 billion. Some of the larger projects in Umgeni Water’s
Capital Infrastructure Programme 2013 – 2017 are the following:

PARTNERING WITH WATER SERVICE AUTHORITIES
TO PROVIDE INFRASTRUCTURE FOR WATER
SERVICE DELIVERY

